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- OATH OR AFFIRMA'TION.'

I,__. Peter Luchetti l ‘ , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GFP Broker-Dealer, Inc. ' , as

of December 31 ,20_06 - __, are true and correct: | further swear (or affirm) that

neither the company nor any partner, proprietor, principal ofﬁcer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

- State of California, County of San Francisco - ‘
- Subserd sworn to bofore me thisd 14 % M
Day of by
. Signature
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personally known to me or proved to me on .
thebasxsofsmsfactory ideace to be the . C_@T.“
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) ANDREW F ALBRIGHT ( :

o | COMM. #146387] ©°
“This report ** contains (check all applicable boxes): 8 ; - ! NOTARY PUBLIC-CALIFORNIA 0

B (a) Facing Page. PY/ SAN FRANCISCO COUNTY = ‘

P g w13 M
(b) Statement of Financial Condition. ‘ i My Comm Expures Feb 7 2008
(c) Statement of Income (Loss). : _

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capltal
(f) Statement of Changes in L:abllmes Subordinated to Clalms of Creditors.

(g) Computation of Net Capital. L

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
0 A Reconcﬂlatlon including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of thé Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with'respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**or conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Certified Rothstein, Kass & Company, LLP Beverty Hills

Dallas

Public 101 Montgomery Street, 22nd Floor Demver
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Rothstein Kass

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholders of
GFP Broker-Dealer, Inc.

We have audited the accompanying statement of financial condition of GFP Broker Dealer, Inc. {the “Company”) as of
December 31, 2006. This statement of financial condition is the responsibility of the Company's management. Qur
responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal control
aver financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purposes of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of financial condition
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material respects, the
financial position of GFP Broker Dealer, Inc. as of December 31, 2006, in conformity with accounting principles
generally accepted in the United States of America.

The accompanying statement of financial condition has been prepared assuming that the Company will continue as a
going concern. As discussed in Note 2, the Company has a net loss from operations, which raises substantial doubt
about its ability to continue as-a going concern. The Company's management’s plans in regard to these matters are
also described in Note 2. The accompanying statement of financial condition does not include any adjustments that
might result from the outcome of this uncertainty.
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December 31, 2006 I

ASSETS

Cash $ 31,262
I. . Refundable income taxes due from Parent ‘ 79,000

Prepaid expenses 8,350

Office equipment, net 14,086

Deferred tax asset receivable from Parent 11,000

Other assets 9,978

S 153878

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accounts payable and accrued expenses 5 10,545
Deferred tax liability due to Parent 5,000
Total liabilities 15,545
Stockholder's equity
Common stock, $0.01 par value, 100 shares authorized,

100 shares issued and outstanding ¢ 1
Additional paid-in capital 76,088
Retained eamnings 62,042

Total stockholder's equity 138,131

$ 153,676

See accompanying notes to statement of financial condition. 2



W,

s

L, ?l; P

e 7
FF BROKER DEALER INC.

1. Nature of business

GFP Broker-Dealer, Inc. {the "Company"}, incorporated in the state of Delaware on June 27, 2000, is a broker-dealer
registered with the Securities and Exchange Commission (the “SEC") and is a member of the National Association of
Securities Dealers, Inc. (the “NASD"). The Company is an introducing broker dealer, whose primary operations
consist of developing investment products and providing investment banking services to institutional investors,
corporations, governments, and private partnerships. The Company is a wholly-owned subsidiary of Global Funding
Partners.com, Inc. {the “Parent”). _

2. Going concern

The statement of financial condition has been prepared assuming the Company will continue as a going concermn.
However, business conditions raise substantial doubt about the Company’s ability to continue as a going concern.

The Company’s near and long-term operating strategies focus on exploiting existing and potential competitive
advantages while eliminating or mitigating competitive disadvantages. In response to current market conditions and
as part of its ongoing corporate strategy, the Company is considering several initiatives that could increase liquidity
and better position the Company to compete under current market conditions.  Accordingly, the Company's ability to
continue as a going concem is dependent upon its adherence to these goals as well as its ability to develop working
capital and other factors. The statement of financial condition does not include any adjustments that might result from
the outcome of this uncertainty.

3. Summary of significant accounting policies
Office Equipment

Office equipment is stated at cost less accumulated depreciation. The Company provides for depreciation as follows:

Estimated
Asset Useful Life Depreciation Method
Fumiture and fixtures 5 years Straight-line
Computer hardware 2 years Straight-line

When assets are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from
the accounts, and any resulting gain or loss is recognized in income for the period. Expenditures which substantially
increase an assets useful life are capitalized. Minor replacements, enhancements, maintenance and repairs are
expensed as incurred.
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T OF FINANCIAL CONDITION

3. Summary of significant accounting policies (continued)
Income Taxes .

The Company complies with Statement of Financial Accounting Standards No. 109, "Accounting for Income Taxes”
which requires an asset and liability approach to financial accounting and reporting for income taxes. Deferred
income tax assets and liabilities are computed for differences between the financial statement and tax bases of
assets and liabilities that will result in taxable or deductible amounts in the future based on the enacted tax laws
and rates applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce the deferred income tax assets to the amount expected to
be realized.

Use of Estimates

The preparation of the statement of financial condition in conformity with accounting principles generally accepted in
the United States of America requires the Company’s management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the statement of financial condition and the reported
amounts of revenues and expenses during the reporting period. Actua! results could differ from those estimates.

4. Office equipment

Details of office equipment at December 31, 2006 are as follows:

Computer hardware $ 33,002
Furniture and fixtures 3,800
36,802

Less accumulated depreciation 22716
$ 14,086

5. Net capital requirement

The Company is a member of the National Association of Securities Dealers, Inc., and is subject to the Securities and
Exchange Commission Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of minimum net capital
and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 and that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At
December 31, 2008, the Company's net capital was approximately $21,000, which was approximately $16,000 in
excess of its minimum requirement of $5,000.



6. Concentration risk

Credit

The Company maintains its cash in financial institutions, which at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts and believes it is not subject to any significant credit
risk on cash.

7. Commitments

The Company renegotiated and signed a new lease agreement on July 1, 2006. Under the new lease agreement
the Company has agreed to rent office space through March 31, 2008 with the option to terminate the lease by
providing a written notice two months in advance. The Company also has a rental agreement in place for certain

office equipment.

At December 31, 2008, future aggregate minimum annual rent payments and office equipment payments under
these leases are approximately as follows:

Year ending December 31

2007 $ 56,000
2008 14,000
Total $ 70,000

8. Exemption from Rule 15¢3-3

The Company is exempt from the Securities and Exchange Commission Rule 15c¢3-3 pursuant to the exemptive
provision under sub-paragraph {k)(2){i) that a “Special Account for the Exclusive Benefit of Customers” is maintained.
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